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Instructor:  Marilyn Bryan 

“Dates contained in this document 

are provided as estimates only and 

can be changed at any time at the 

sole discretion of Jack Henry & 

Associates, Inc..” 
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Interest First Conversion Loans 

 Designed for the FNMA & FHLMC Interest First 

Product it can be used for other loans as well 

 This product allows the customer to pay interest 

only for a set period of time & then convert the loan 

to a P&I pmt for the remaining term 

 A Loan Conversion Date field is used to convert the 

loan to P&I payments 

 The system will allow pmt suspense during the 

interest only loan term  
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Interest First Conversion Loans 

 This product is, in many ways, a continuation 
of the Release 2005 Loan Conversion 
enhancement 

 These loans will use an IBase 3 interest 
method during the interest only term of the 
loan 

 The Interest First flag eliminates the Loan 
Conversion requirements for: 
 Statements  

 Using the -1 for # of days before pay date to print bills 

 Payments split as billed can be yes or no 
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Interest First Conversion Loans 

 Parameters 

 

 Inquiry and Maintenance 

 

 Reports and Notices 
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Interest First Conversion Loans 

 

 Inquiry and Maintenance 
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Interest First Conversion Loans 

 

 Reports and Notices 
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LN1874P: 

Reamortize on Demand Pmt Change Letter 



38  



39  



40  

LN3381P – Loan Conversion Dates 

Coming Due – By Branch  
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LN3381 – Loan Conversion Dates 

Coming Due – By Branch  
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LN3381 – Loan Conversion Dates 

Coming Due – By Branch  
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LN3382P – Loan Conversion Dates 

Coming Due – By Officer  
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LN3382 – Loan Conversion Dates 

Coming Due – By Officer  
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LN3382 – Loan Conversion Dates 

Coming Due – By Officer  
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Important Points 

 The IBASE should be set to ‘3’ 

 

 The use of payment suspense is strongly 
recommended to make certain the loan dates 
roll correctly 

 

 It is important to accurately complete fields 
for Interest First ARM loans that generate 
pre-notices (Index, Days for Notice, Rate 
Term and Code, etc.) 
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Important Points 

 If the loan conversion date occurs on a non-
processing date the changes will take place 
on the end of day that precedes the non-
processing date,  For example, if the loan 
conversion date was 7/4 the loan conversion 
would take place on the last processing day 
prior to 7/4 

 

 The loan conversion date can be changed 
prior to being reached.  Once the loan 
conversion occurs it can not be reversed. 
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LOAN EFFECTIVE-DATED 

 FILE MAINTENANCE 

SilverLake Loans 
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Future Effective-Dated Maintenance 
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QUESTIONS??? 
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Best Practices volunteers needed!! 

$100 off BEC 

registration 

fee!! 
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