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Multi-Level Credit Lines

• Loan Master File

• If activity “Yes”

• If no activity 

“Not required”

• Credit Line File

LNMAST

LNLINE
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Line No. Leading Line Line Amount Level

Guidance Line      1234 100,000.00 1

Sub-Line 5678   1234 40,000.00 2

Sub-Line 9998 5678 15,000.00 3

Sub-Line 8888 5678 25,000.00 3

Sub-Line 7777 1234 50,000.00       2

Sub-Line 6666 8888 11,000.00      4

Sub-Line 5555             6666 5,000.00 5

Sub-Line 4444 6666 6,000.00 5

Sub-Line 3333 8888 14,000.00 4
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Main Line 1234                               Level 1

$ 100,000.00

/                 \

Sub-Line 5678                Sub-Line 7777                
Level 2

40,000.00                       50,000.00

/                  \

S/Line 9998          S/Line 8888                                          
Level 3  

15,000.00             25,000.00   

/            \

S/Line 6666          S/Line 3333                          
Level 4

11,000.00                 14,000.00

/             \

S/Line 5555           S/Line 4444                                         
Level 5

5,000.00                 6,000.00 
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Le vel   Line#/Type              Line Amt          Committed Funds                  Used             Avail

    1      1234 - ML 100,000.00 90,000.00                       .00      10,000.00

    2      5678 - SL   40,000.00 40,000.00                       .00                 .00

    2      7777 - SL   50,000.00            .00                       .00      50,000.00

    3      9998 - SL   15,000.00            .00            15,000.00                 .00

    3      8888 - SL   25,000.00 25,000.00                       .00                 .00

    4      6666 - SL   11,000.00                11,000.00                       .00                 .00             

    4      3333 - SL   14,000.00             .00            14,000.00                 .00

    5      5555 - SL     5,000.00             .00              5,000.00                 .00

    5      4444 - SL     6,000.00             .00              6,000.00                 .00

 

Multi-Level Credit Line Example
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• This module is for Consumer or Commercial loans. 

Examples are:

– Guidance Lines

– Real Estate Subdivision Development 

– Lot Loans

– Letters of Credit

• The master line can be attached to a loan or not.  It’s 

used to keep the loans attached to it from going over 

their line amount.

• The master line has to be a revolving line of credit.

• Each loan attached to the master has to be set up with a 

line.

• Each line that can be funded or posted to has to be a 

credit line loan.

Multi-level Lines of Credit



9

• This product can use bills, statements, or coupons.

– Each piece receives a separate bill, statement, or coupon book 

with different loan numbers.

• A combined statement can be furnished to the customer 

(LN2260P).

– This is not a billing statement but an informational statement.

• Transactions can be posted from AFT, ACH, Sweep, 

POD, or manually posted in the Enter Loan Transaction

screen, LNIN menu, option 4 or Cross Application.

• Each credit line loan has to be file maintained separately.

• Fees are attached at the individual sub loan level.

Multi-level Lines of Credit
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• Each credit line loan has its own loan number.

• This product uses standard menu options and regular 

past due notices.

• Different CIFs can be attached under the Multi-Level 

LOC.

• Loans can be participated.

Multi-level Lines of Credit
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• LN2200 – Individual bills generated for each loan

• LN6280(series) – Individual statements generated for 

each loan

• Individual coupon books can be generated for each loan 

Multi-Level Line of Credit – Billing Options
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• LNIN menu, Option 4 Loan Transaction Posting to post 

transactions.

• Each Line of Credit loan has to have a different loan 

number.

• Each Line of Credit loan has to be funded or advanced 

separately.

• All payments have to be posted to each individual loan 

separately.

• If the Master line is just a credit line and not a loan, it 

can’t be funded or have transactions posted to it. It just 

houses the information for all the loans attached to it.

Multi-Level Lines of Credit Transactions
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This is an example of posting payments to two 

different LOC loans attached to a multi level LOC. 

Payments are not posted to the master # 824.
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This is an example of funding two LOC loans 

attached to a Multi Level Line of Credit.
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Multi Level LOC Example: Enter the loan number of the LOC that needs 

maintenance.    If multiple, enter one loan at a time.   
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• Guidance Line may be a stand alone credit line or 

attached to a loan  

• Totals for both Current Balance and Available Balance 

are available at all levels of the Guidance Line structure  

• Calculation option determines if principal paydowns on 

straight LOCs are added back to the available balance 

on the Guidance Line

• Queryable Advised/Unadvised Status field determines if 

Guidance Line is included in customer liability totals

– The guidance line or all sub-lines should be included, 

not both or the amount will be overstated

Guidance Line Tracking 
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Revolving Line of Credit

Straight Line

Letter of Credit

Guidance Master Line must be Revolving LOC:
Three types of Sub-lines Available:
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Guidance Line Fields and Examples
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LNPAR – Option 13
Page 2
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• Loan #1 – Guidance Line, revolving Credit Line Amount 

of $1,000,000.00 with three straight LOCs attached

• 1st Screen Example = Blank

• 2nd Screen Example = Available

Affect on LOC Level Availability Examples 



21

Attached 

Loans

LOC Type Total Line 

Amount

Principal Pay 

Down Amount

Reserve from 

Guidance Line

Amount

#11 Straight LOC $100,000 $5,000 $100,000

#12 Straight LOC $170,000 $10,000 $170,000

#13 Straight LOC $200,000 $50,000 $200,000

Totals: $470,000 $65,000 $470,000

Example # 1

Guidance Line Availability = $530,000.
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Example # 2

Loan #1 – Guidance Line, revolving Credit Line Amount of $1,000,000.00 

with three straight LOCs attached

Attached 

Loans

LOC Type Total Line 

Amount

Principal Pay 

Down Amount

Reserve from 

Guidance 

Line

Amount

#11 Straight LOC $100,000 $5,000 $95,000

#12 Straight LOC $170,000 $10,000 $160,000

#13 Straight LOC $200,000 $50,000 $150,000

Totals: $470,000 $65,000 $405,000

Guidance Line Availability = $595,000.
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LNIN – Option 7
Credit Line
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LNMENU, 
Option 33

Guidance Balance – This is the overall balance of all lines attached 

to the Guidance Line.

Guidance Available – This is the overall available amount of all lines 

including the available on the guidance line.
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LNMENU, 
Option 33

Level Balance – The balance just for this line.

Level Available – The available amount for this line. 
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• When adding new lines to an existing guidance line, the 

bank will only use the Line Available field to see what is 

available for new sub-lines. Since the Guidance 

Available includes un-used amounts from existing sub-

lines, they should not use this amount to determine what 

is available for new lines.

• If line adjustment transactions (D-LC) are posted to sub-

lines making money re-available on those lines, the 

system will not consider if this money that was paid 

down has been used on a newer line. Banks should be 

cautious if using the line adjustment transactions on lines 

that add back principal pay downs to the guidance line. 

Gotchas
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• If using restrict auto advances on a Guidance line loan, 

this will not restrict any loans attached to sub-lines. 

Those sub-line loans will have to have restrict auto 

advances set individually on each of those loans to 

restrict whichever lines the bank needs restricted. 

Gotchas, (Continued)
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Credit Line Inquiry

Loan Menu 

Option #33

F19 In Loan 

Inquiry

F15 CIF 

Inquiry
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LNMENU, 
Option 33
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LNMENU, 
Option 33
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LNMENU, 
Option 30 
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Multi-Level Line of Credit Loan

F19 – Credit Line Screen

LNMENU, 
Option 30
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LNMENU, 
Option 33
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LNMENU, 
Option 33
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• Net sold credit lines in bank totals on 

Credit Line Inquiry.............  Y   

– When this parameter is set to “Y”

– Customer Totals – will reflect the total 

liability for the customer.

– Bank Totals – will reflect the net 

between the overall customer totals and 

the portion of the credit line that is sold.

Customer Totals Vs. Bank Totals
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LNPAR, 
Option 13
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LNMENU, 
Option 30
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SAMPLE CREDIT LINE REPORTS
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Multi-Level Credit Line Listing – LN3021P
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• All lines that are part of a guidance line set up will 

appear on this report regardless of anything else, 

including closed lines.

• The Available Balance for a Guidance Line will reflect the 

new calculation and will include straight line principal pay 

downs from sub-lines.

Report # LN3300P

Guidance Line 

Listing 
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Report # LN3300P 
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• Informational Statement Only 

– Not a billing statement

• Total Line Amounts with Balances and Availability

• Sub-Lines with descriptions

Consolidated Credit Line Statement –

Report # LN2260
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Master Plan Line of Credit

• This 2008 enhancement was specifically for a 
Consumer/Commercial Line of Credit product.

• It includes a portion of the loan that is a revolving or 
straight line of credit (Pmt Code 6) and a portion(s) 
of the loan to have a fixed term(s).

• All portions of the MPLOC will use the same loan 
number and a new loan type has to be set up. 
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• Funds may be advanced on the line of credit or 
advanced as a fixed term portion of the loan.

• Payments are to be posted to the Master and will 
be automatically applied (if desired) according to 
a predetermined posting sequence to each 
portion of the loan.

• Each unit attached to the master loan will be 
maintained separately with transaction history 
maintained separately as well.

Master Plan Line of Credit
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• This new MPLOC product will use standard menu 
options. 

• The entire Master Plan will be billed using a new 
bank Defined Statement that combines all portions of 
the loan into one common cycled statement that is 
compliant with Reg. Z.

• This product will use the regular past due notices.

• A 1098 will be reported for interest if flag is turned on 
at the loan type level

•

Master Plan Line of Credit
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Posting Sequence Defaults

• FI = First In, First Out (based on original loan 
date)

• LI = Last In, First Out (LIFO)

• HR = Highest rate to lowest rate

• LR = Lowest rate to highest rate

• HB = Highest balance to lowest balance

• LB = Lowest balance to highest balance

• Blank = Sequence to be determined manually
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This Screen Pops Up When Adding Master or Unit  
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The “Cans”  

• Can set up using standard new loan entry or through a 
loan platform system.

• Can post transactions from POD, AFT, ACH, Sweeps, 
manual loan posting to master plan line of credit or split 
out to individual units.

• All eligible fees including late charges are attached at the 
unit level. 
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The “Can Nots” 

• Can not have escrow

• Can not be participated, syndicated or sold

• Can not be included on a combined DDA 

statement

• Can not have an alternate payment schedule

• Can not be on Shadow Accounting

• Can not have any type of rebatable insurance
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The “Can Nots” 

• Can not create coupon books

• Can not be flagged as construction loans

• Can not be a Dealer loan

• Can not be an ARM loan

• Can not be a Multi-level  LOC

• Can not have Debt Protection or MOB Ins. 
attached

• Can not switch loan from another loan type to 
MPLOC and vice versa
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New MPLOC Loan Type Has to Be Set-up



55

Send Payment Billing Must Be Set to M



56

Pmt Split as Billed Has to Be Set to Y
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Default Posting Sequence
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New Loan Entry Screen LNIN, Opt. 1
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61
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No Entry Allowed in These Fields
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No Entry Allowed in These Fields
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No Entry Allowed in These Fields (except posting 

seq.)
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Adding additional unit to the master line
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Draw on Master and Funding Units
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Posting Reg. Pmt. to MPLOC loan
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MPLOC Unit Transaction Posting  Screen
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MPLOC Unit Transaction Posting  Screen

• After selecting the unit # and clicking submit, the 

system brings you back to the posting screen to 

enter the amount for the next unit.

• If you select the master unit, the system will 

automatically post to the individual units looking 

at the unit sequencing. 
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Loan Bill Maintenance Screen
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Can Not Reprint the MPLOC Statement 
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LNIN, Option 3 - File Maintenance Screen
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Pmt. Reversal Screen

Select units that have the transactions to be 

reversed
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Do You Have Any Questions?
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