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Dates contained in this document are provided as estimates only and can be 

changed at any time at the sole discretion of Jack Henry & Associates, Inc. 

This information may not be incorporated into any contract and should not 

be relied upon in making purchasing decisions.
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FinCEN Customer Due Diligence Beneficial Ownership 

Rules

New system functionality has been created to help you comply with new 
procedures mandated by the United States Department of the Treasury 
Financial Crimes Enforcement Network (FinCEN).

Fields added at the customer level to identify legal entities and beneficial 
owners. 

End-of-Year 2017 enhancement. 
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• The United States Department of the Treasury Financial 
Crimes Enforcement Network (FinCEN) has created new 
regulatory procedures as part of their anti-money 
laundering compliance program. 

• Covered institutions are required to establish and 
maintain written procedures reasonably designed to 
identify and verify the identities of beneficial owners of 
legal entity customers, which are subject to certain 
exclusions and exemptions.

Note



5 | 4/13/18 | Patricia Widlund

• Examples include:

– Corporations

– Limited-liability companies

– Limited partnerships

– General partnerships

– Business trusts 

– Any other entity created by a filing with a state office, or any 
other entity created in this way

– Similar entities formed under the laws of other countries

What is a Legal Entity?
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• An individual who owns 25 percent or more of the equity 

interest of a legal entity, or an individual who has 

significant responsibility to control, manage, or direct a 

legal entity. 

What is a Beneficial Owner?
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• Beginning May 11, 2018, you must begin tracking legal entity 

and beneficial owner information. 

• You can choose to override and not enter beneficial owner 

information; however, after May 11, 2018 if you override you will 

not be compliant with the regulations.

May 11, 2018
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• Credit Lines

• Demand Deposit Accounts

• Lease Security Accounts

• Loans 

• Loan Renewals

• Safe Deposit Box Accounts

• Shareholder Accounts

• Time Deposit Accounts

Account Types
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• This concludes Beneficial Ownership…

• Questions?


